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CONEIDENTIAL STATE 074224 

E.O. II652: GDS 

TAGS: BEXP, EEIN, BENC, KS, US 

SUBJECT: EX-IM BANK EINANCING FOR KORI THREE AND LOUR 
REFS: (A) SEOUL 2182, (B) SEOUL 2264. 

1 . WE ARE RECEIVING CONELICTING SIGNALS ON THE PRESENT 
ATTITUDE OE THE ROKG AND KECO TOWARD THE SUBJECT 
PROJECT. ON THE ONE HAND, THE QUESTIONS POSED BY EPB, 

AND FORWARDED VIA THE REEERENCE TELEGRAMS, INDICATE 
A CERTAIN NERVOUSNESS. ON THE OTHER HAND, WE HAVE 
INDICATIONS, INCLUDING A WALL STREET JOURNAL STORY 
MARCH 22 QUOTING A KECO OEEICIAL TO THE EEEECT THAT 

"WE HAVE REASON TO BE OPTIMISTIC ABOUT GETTING THE LOAN", 

THAT THE KOREANS ARE PREPARED EOR NOW TO ROLL WITH THE 
PUNCHES OE THE US POLITICAL PROCESS. 

2. WE BELIEVE NOTHING WOULD BE GAINED IN WASHINGTON BY 
USG ENTRY INTO A PUBLIC CONERONTATION ON THIS ISSUE IN 
DEEENSE OF KOREAN "RIGHTS" UNDER INTERNATIONAL LAW. 

CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 074224 

NEVERTHELESS, IE IN YOUR JUDGMENT THE ROKG NEEDS EURTHER 
REASSURANCE YOU SHOULD SEEK AN OPPORTUNITY TO MAKE THE 
EOLLOWING POINTS. 

A. THE USG IS EIRMLY OPPOSED TO ESTABLISHING A 
LINKAGE BETWEEN THE ISSUES OF EX-IM BANK EINANCING FOR 
KORI THREE AND LOUR AND CONGRESSIONAL DESIRE EOR TESTI- 
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MONY FROM FORMER AMBASSADOR KIM, DONG JO. 

B. AS YET NO TIME HAS BEEN LOST ON THE KORI PROJECT. 

THE LOAN APPLICATION REVIEW PROCESS HAS NOT BREN 
COMPLETED, BUT IS PROCEEDING WITHOUT DELAY. 

C. WE ANTICIPATE THAT WHEN THIS PROCESS IS COMPLETE 

WE WILL SUBMIT THE PROPOSED TRANSACTION TO THE CONGRESS 
IN THE USUAL MANNER, WITHOUT DELAY OR FANFARE. VANCE 


CONFIDENTIAL 
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